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DBS Solutions: Funds 

Global Equities 
   
 

Overview 

We like equities, but know that investors are 

cautious on volatility. That is one reason we like 

lower volatility equity portfolios. Another is 

empirically we’ve seen that low volatility equity 

investing can help to improve investors’ risk-

adjusted returns over time. An expression of that 

would be to focus on high quality companies with 

low share price volatility. Factors that would be 

important to consider are companies that possess a 

proven business model, high return on invested 

capital, low earnings variability and low financial 

leverage.  
 

So what would be one of our top convictions in the 

Global Equity space? 
 

AB Low Volatility Equity Portfolio ++++ 
 

What are the Key Characteristics of this fund? 
• Fund is focused on quality businesses with 

significant moats. They tend to experience 
more sustainable cashflows and lower volatility.  

• Fund is managed by a 3-person management 
team, which on average have an extensive 
investment experience that exceeds 20 years.   

• Due to its quality positioning, we expect this 
fund to perform well in a rising market and yet 
to be resilient in times of market volatility. 
 

Why this Fund? 3 Reasons: 

1. High-Quality, Low Volatility Strategy: Paying the 

right price for quality companies with stable 

cashflows can help reduce volatility.  This strategy 

can also enhance risk-adjusted returns over time. 

2. High Active Share and Conviction Portfolio: Fund 

has around 90 names currently with the top 10 

names mostly focused on high quality names in 

the Healthcare and IT sectors. Active share is also 

high, at around 85%.  

3. Better Downside Protection.: Fund targets a 

downside capture of 70% and upside capture of 

90%. This helps protect against down markets but 

also allows active participation in up markets.   

 

How is this fund positioned**?  

 
• The highest conviction sectors are in IT and 

Healthcare.  

• In IT, they like names like Oracle, Microsoft and 

Apple. These are companies which have 

experienced strong growth rates with solid 

earnings and cashflows.  

• In Healthcare, they like integrated Healthcare 

names like United Health and Anthem which 

have deeply entrenched insurance businesses 

and strong customer retention. 

• Fund continues to underweight Energy, citing 

cyclicality of this sector. A notable quality 

holding remains in Schlumberger, the world's 

leading provider of oil related technology. 

 
Some of the key investment themes**? 
• In an Uncertainty environment, anchor yourself 

in Lower Volatility Investing: In an economic 

environment that is increasingly uncertain, 

there is added value in staying invested and 

being in lower volatility strategies.  

• Resilience & Business Moats: Focus on stocks 

with strong franchises, good cashflows and 

good margins of safety on the downside. These 

help to lower downside risks over time. 

• Frees up Risk Budget: Lower volatility investing 

frees up the investors’ overall risk budget and 

allows them to pursue other higher risk satellite 

strategies.  
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How has the fund Performed? 
• When measured over the long-term, the fund will deliver strong equity performance and some 

potential buffer against volatility given its bias towards solid, cashflow generating companies. 

Returns (US$) – Mar 31st, 2018 1M 3M 6M 1YR 3YR** 5YR** 

AB SICAV I Low Volatility -1.10 -0.11 4.77 12.34 7.63 9.77 

MSCI ACWI -2.14 -0.96 4.71 14.85 8.12 9.20 
Source: Bloomberg     ^Annualized 
 

 
Source: Morningstar / DBS. As of March 31st 2018 
 

What are the Key Risks of this fund? 
• The Portfolio will predominantly invest in equity securities of companies in developed markets; 

however, the Portfolio is not restricted from purchasing equity securities in any country, including 

emerging markets. The fund may thus experience the associated equity investment risks.  

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 220 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 220 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 
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Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to identify funds 

we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas are reviewed: People, 

Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months and 1-

year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data presented are as of 

30 September 2017, or the closest available NAV date prior. Cumulative and annualized performance data are bid-to-bid, in USD 

terms, unless specified otherwise. The funds’ relative performance against their appropriate benchmarks are provided, where 

applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, the higher 

the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 and –1 standard 

deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage and 

represents the level of conviction that the team has with respect to the fund performing well relative to its peers and its assigned 

asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund Rating is not a view 

on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund with high rating does not mean that it is 

suitable for all investors, and should not be considered as recommendations to buy or sell the relevant funds. Prospective investors 

should seek advice from a financial advisor regarding the suitability of the funds, taking into account their specific investment 

objectives, financial situation or particular needs before committing to invest in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS 

Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be reproduced, 

transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe 

to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to subscribe 

to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify 

or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained herein may have 

been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the “DBS Group”) 

make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume any 

fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any 

transaction by you in reliance on the information contained therein. The information herein does not have regard to the investment 

objectives, financial situation and particular needs of any specific person. In order to build your own independent analysis of any 

transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent 

professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, 

accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS Group might 

have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have 

positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may have alliances 

or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies 

within the DBS Group are the product provider, such company may be receiving fees from the investors. In addition, companies within 

the DBS Group may also perform or seek to perform broking, investment banking and other banking or financial services to the 

companies or affiliates mentioned herein.  
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This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on 

assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its accuracy, 

completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the 

discussion constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market 

conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of 

future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be 

secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 

sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of 

electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research 

report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) available in the market 

which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views 

about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also 

certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views 

expressed in the report. 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection 

with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS 

Group's compensation to any specific investment banking function of the DBS Group. 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments recommended 

in this research report during the preceding 12 months. Please contact the analyst listed to view previous investment recommendations 

published by DBS Bank Ltd in the preceding 12 months. 

 

Singapore 

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial 

Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 
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DBS Solutions: Funds 

Sector Global Balanced  
   
 

Overview 

It is so often the case, that time in the market, is 

much more important than timing the market. In 

general it is very hard to time markets, but nearly as 

difficult is getting in and having the discipline to ride 

out the volatility. Still this is often the most successful 

strategy. In an uncertain market environment, there 

is a strong case for balanced funds. Investors can 

access a diversified mix of assets, that are managed 

by professional with skill and most importantly the 

temperament wisely invest over the market cycle.   
 

So what would be our top conviction in the global 

balanced fund space? 
 

First Eagle Amundi Income Builder ++++ 
 

What are the Key Characteristics of this fund? 
• First Eagle is focused on preserving purchasing 

power through careful equity investing while 
delivering a meaningful income component 
with global bonds (mostly USD).  

• The fund is roughly balanced between Equity 
& Fixed Income with some Gold exposure.  

• Equities (c.45%-70%): Focus on stocks with 
strong franchises and good margins of safety.  

• Bonds (c.30%-55%): Emphasis on delivering 
meaningful income with HY & IG credits. 
Includes a buffer of cash/treasuries.  

 

Why this Fund? 3 Reasons: 

4. Conviction Wealth Solution: Split between Global 

Equities & Bonds this is our highest conviction 

fund for a balanced, one-stop, wealth solution.  

5. Margin of Safety: Jean-Marie Eveillard, founder of 

the strategy, was studied under Benjamin 

Graham. His philosophy “Margin of Safety” could 

be translated as “Make more by losing less”.   
6. Income Target c.5% p.a.: The fund pays out a 

sustainable 5% p.a. quarterly distribution. 

Distributions may also be re-invested. 

How is this fund positioned**?  

 
• Around 45% of the fund is in Equities, excluding 

some Gold Equities which with Gold ETCs make 

up roughly 5% of the portfolio. 

• Following their value orientation, the stocks 

holdings have strong entrenched businesses. 

Outside of Gold Equities, they continue to like 

Staples, Industrials and Real Estate.  

• Cash & Bonds make up 50% of the fund. 

• The Fund is very conservatively positioned with 

less than 20% in High Yield Bonds (it has been 

as high as 45%) and a moderate exposure to 

rising rates with duration kept relatively low.  

 
Some of the key investment themes**? 
• In a Sea of Uncertainty, Anchor yourself in 

Value: The essence of value investing is 

discipline & temperament. Staying invested and 

being prepared to profit from dislocations. 

• Resilience & Scarcity: Focus on stocks with 

strong franchises and good margins of safety 

on the downside. These can be entrenched 

business like Microsoft & Jardine Matheson or 

owners of Real Estate like Hysan Development. 

• Climb the Credit Ladder: Over the past year, 

First Eagle has continued to remain high up on 

credit quality and set aside levels of cash to 

preserve capital and to be ready to take 

advantage of market volatility.   

 
 
 
 

Fund Selection Team 
Pierre DeGagné, CFA 

Paul Zhuang 

Kenneth Teow, CFA 

Ting Hock Kiat, CFA 



Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any 

transaction and should not be viewed as such. 

How has the fund Performed? 
• Although in relative terms, the fund has underperformed its benchmark we feel that going forward 

this “margin of safety” value approach can add significant value, especially in tough markets. 

Source: Bloomberg     ^Annualized 
 

 
Source: Morningstar / DBS. As of March 31st 2018 
 

What are the Key Risks of this fund? 
• In the Fixed Income portion of the fund, the portfolio manager has discretion to invest in High 

Yield Bonds. High Yield bonds have a higher expected yield and higher credit risk. 

• A small portion in the portfolio is held in gold related securities. Although these are mostly held as 

a portfolio hedge, gold can experience increased price volatility in certain market conditions.  

• The fund is risk rated 3 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 220 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 220 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

Performance as of Mar 31st, 2018 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

First Eagle Amundi Income Builder -0.49 -1.06 0.59 4.34 3.85 n.a. 

50% MSCI World / 50% Barclays Gl Aggregate -0.56 0.08 3.36 10.31 5.68 n.a.  

 

 
 

     

  



 

Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to identify 

funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas are reviewed: 

People, Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months and 1-

year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data presented are as of 

30 September 2017, or the closest available NAV date prior. Cumulative and annualized performance data are bid-to-bid, in USD 

terms, unless specified otherwise. The funds’ relative performance against their appropriate benchmarks are provided, where 

applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, the higher 

the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 and –1 standard 

deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4.  Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage and 

represents the level of conviction that the team has with respect to the fund performing well relative to its peers and its assigned 

asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund Rating is not a view 

on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund with high rating does not mean that it is 

suitable for all investors, and should not be considered as recommendations to buy or sell the relevant funds. Prospective investors 

should seek advice from a financial advisor regarding the suitability of the funds, taking into account their specific investment 

objectives, financial situation or particular needs before committing to invest in or purchase in any of the funds mentioned. 

 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS 

Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be reproduced, 

transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe 

to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to subscribe 

to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify 

or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained herein may have 

been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the “DBS Group”) 

make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume any 

fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any 

transaction by you in reliance on the information contained therein. The information herein does not have regard to the investment 

objectives, financial situation and particular needs of any specific person. In order to build your own independent analysis of any 

transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent 

professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, 

accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS Group might 

have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have 

positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may have alliances 

or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies 

within the DBS Group are the product provider, such company may be receiving fees from the investors. In addition, companies within 

the DBS Group may also perform or seek to perform broking, investment banking and other banking or financial services to the 

companies or affiliates mentioned herein.  

 

 



 

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on 

assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its accuracy, 

completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the 

discussion constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market 

conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of 

future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be 

secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 

sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of 

electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research 

report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) available in the market 

which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views 

about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also 

certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views 

expressed in the report.  

 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection 

with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS 

Group's compensation to any specific investment banking function of the DBS Group. 

 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments recommended 

in this research report during the preceding 12 months. Please contact the analyst listed to view previous investment recommendations 

published by DBS Bank Ltd in the preceding 12 months. 
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Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 

 

  



 

DBS Solutions Q2 2018: Fund Insights 

Asian Dividend (Quality) Equities 
   
 

Overview 

With Asian exports and gross domestic product 

(GDP) improving overall, equity earnings in the 

region are recovering after a long recession. Asian 

equities appear, on a relative basis, to be more 

attractive than US equities, whether you look at Price-

to-Book, Price-to-Earnings or even Return on Equity. 
 

As experienced Asian investors would know, Asian 

markets can be volatile. Capital gains and losses can 

be dramatic, but often overlooked are solid and 

steady dividends. Not only did dividends account for 

more than 50% of returns in Asian markets over the 

past 10 years, they can be an indicator of quality 

stable business with shareholder-focused corporate 

governance.  
 

But how to get quick, diversified exposure to these 

types of companies?      
 

First State Dividend Advantage Fund ++++ 
 

What are the Key Characteristics of this fund? 
• Broadly diversified, larger-cap Asia ex-Japan 

equity portfolio with a focus on dividends.   

• First State has a “Quality” investing style, which 

focuses on firms with entrenched competitive 

advantages and strong corporate governance.  

• While they have no set dividend target, they are 

focused on stocks with future dividend growth 

and long-term capital appreciation potential. 

• The fund has consistently paid roughly 1% 

distributions quarterly since inception. 
 

Why this Fund? 3 Reasons: 

3. The Track Record:  Launched over 13 years ago, 

the fund has returned ~11.9% p.a. (roughly 

+3.0% per annum above the reference index).      

4. The People:  More importantly, the people who 

built the track record are still running the fund 

today. Twenty-year industry vet Martin Lau has 

run the fund since inception.  

5. The Process: The fund focuses on First State 

philosophy of quality (strong management, 

franchise and robust financials).   

How is this fund positioned**?  
• With ~65 holdings, they are benchmark 

agnostic, and hold an off-index allocation into 

Japan. 

• India remains a key focus, where they are 

notably overweight relative to the index. 

• Key sector overweight is to Consumer while 

underweights are to Financials and Energy (The 

fund holds no Energy names and no Chinese 

banks, preferring Southeast Asian banks)  
 

Some of the key investment themes**? 
• Dominant Consumer Franchises: Companies 

like AmorePacific (Korean cosmetics), Pigeon 

(baby products) are dominant players in their 

sectors. 

• The Rise of Health Care: Spending in Asia on 

Health Care is rising to the benefit of 

companies such as CSL, Ramsay Health Care, 

and Lupin (generics). 

• Automating the Future: Companies like 

Keyence and Naver, stand to benefit from a 

shift towards smart technology / automation. 
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Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any transaction 

and should not be viewed as such. 

How has the fund Performed? 
• Since inception the fund has an impressive track record. In 2016 however the fund lagged as Asian 

markets rallied strongly. In 2017, the fund’s return was 36.5%, closely tracking the index. Whereas the 

fund has lagged in rising markets, its ability to protect on the downside has added the most value.   

Source: Bloomberg     ^Annualized 
 

 
Source: Morningstar     **Bull Alpha is the added value in quarters where the market rises; Bear Alpha is the added value in quarters where the market falls.  
 

What are some Key Risks of this fund? 
• Despite attractive past returns, Asia Pacific ex-Japan equities have historically been volatile (average 

standard deviation of 15%). Geopolitical risks as well as general economic slowdowns globally or 

even in Chinese economy could create headwinds.   

• The fund is risk rated 4 on a five-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 220 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 220 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 
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Performance as of March 31st, 2018 - US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

First State Dividend Advantage -1.31 1.15 10.13 24.02 8.38 9.20 

MSCI Asia Pacific ex-Japan  -2.22 -0.59 7.30 20.71 8.05 6.56 

 

 
 

     

  



**Funds are actively managed positions may change.     

Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to identify 

funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas are reviewed: 

People, Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months and 1-

year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data presented are as of 

31st March 2018, or the closest available NAV date prior. Cumulative and annualized performance data are bid-to-bid, in USD 

terms, unless specified otherwise. The funds’ relative performance against their appropriate benchmarks are provided, where 

applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, the higher 

the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 and –1 standard 

deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage and 

represents the level of conviction that the team has with respect to the fund performing well relative to its peers and its assigned 

asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund Rating is not a view 

on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund with high rating does not mean that it is 

suitable for all investors, and should not be considered as recommendations to buy or sell the relevant funds. Prospective investors 

should seek advice from a financial advisor regarding the suitability of the funds, taking into account their specific investment 

objectives, financial situation or particular needs before committing to invest in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS 

Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be reproduced, 

transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe 

to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to subscribe 

to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify 

or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained herein may have 

been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the “DBS Group”) 

make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume any 

fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any 

transaction by you in reliance on the information contained therein. The information herein does not have regard to the investment 

objectives, financial situation and particular needs of any specific person. In order to build your own independent analysis of any 

transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent 

professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, 

accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS Group might 

have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have 

positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may have alliances 

or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies 

within the DBS Group are the product provider, such company may be receiving fees from the investors. In addition, companies within 

the DBS Group may also perform or seek to perform broking, investment banking and other banking or financial services to the 

companies or affiliates mentioned herein.  

 

 

 



**Funds are actively managed positions may change.     

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on 

assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its accuracy, 

completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the 

discussion constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market 

conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of 

future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be 

secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 

sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of 

electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research 

report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) available in the market 

which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views 

about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also 

certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views 

expressed in the report. The research analyst(s) primarily responsible for the content of this research report or his associate has 

financial interests
1
 in relation to an issuer or a new listing applicant that the analyst reviews. 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection 

with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS 

Group's compensation to any specific investment banking function of the DBS Group. 

Compensation for investment banking services  

DBS Bank Ltd., its subsidiaries and/or other affiliates have received compensation, within the past 12 months, and within the next 3 

months may receive or intend to seek compensation for investment banking services from Commonwealth Bank of Australia as of 31st 

March 2018. 

 

 

 

 

 

                                                 
1 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a 

new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.  This term 

does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new 

listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.   



**Funds are actively managed positions may change.     

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments recommended 

in this research report during the preceding 12 months. Please contact the analyst listed to view previous investment 

recommendations published by DBS Bank Ltd in the preceding 12 months. 

Singapore 

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial 

Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 
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DBS Solutions: Funds 

Technology Sector Equities 
   
 

Overview 

American companies are the leaders in innovation and 

technological disruption. Positive sentiment on the 

tech sector and tax relief should continue to fuel this 

leadership. This, in combination with the downward 

trend of the dollar have been providing a strong base 

for US tech companies with high foreign sales, 

benefiting from the translation gains of overseas 

revenue. That said, investors should be aware that 

technology is a fast-moving and volatile sector. 
 

To navigate in this highly specialised sector, which can 

be quite binary in its movements, Franklin Technology 

fund is an excellent diversified access point to 

American Innovation and Entrepreneurship.      
  

Franklin Technology Fund ++++ 
 

What are the Key Characteristics of this fund? 
• Active, diversified US-centric portfolio of 65-75 

holdings that benefit from the development and 

use of Technology.    

• Fundamental selection of quality managed firms 

with robust growth prospects, strong market 

positioning, high ROI & margins 
 

Why this Fund? 3 Reasons: 

3. The Team: Led by veteran PM John Scandalios, 

with 6-member specialized Technology Research 

Team, Scandalios has run the fund since 2003. 

Located in the heart of Silicon Valley, they have 

great access to the inner workings of the industry. 

4. Diversified & Dynamic Exposure to Technology:  

The fund takes a diversified approach to 

technology investing. With a wider investment 

universe to select from to generate Alpha. 

5. The Track Record: Launched more than 17 years 

ago, the fund has performed consistently with a 

history of outperforming its peers and the 

benchmark  

 

How is this fund positioned**?  

• With ~70 holdings, fund is highly diversified 

with a large cap bias and selectively invests into 

conviction smaller cap names.  

• US remains a key focus, with a smaller tail of 

exposure in China and South Korea.  

• PM favors Internet Retail & Software companies 

while avoiding IT consulting. 

Some of the key investment themes**? 
• Cloud Computing Services: Increased adoption 

of Software/Platform as a service will benefit 

companies like Amazon, Google & Microsoft. 

• The internet of Things: As smart devices 

become increasingly more pervasive and the 

increased adoption of Artificial intelligence, 

Companies like Analog Devices & Tencent are 

set to benefit. 

• E-commerce: Improving payment processing 

system, better delivery turnaround time and 

increasing adoption all points to a huge upside 

potential in E-Commerce (e.g. Amazon 

Alibaba, Facebook). 
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How has the fund Performed? 
• Year-to-date, the fund has been holding up despite the bout of volatility in the tech sector 

emphasizing the importance of diversification especially in this high growth sector. In 2017, fund 

achieved stellar returns of more than 30% in USD terms. 

Source: Bloomberg     ^Annualized 
 

 
Source: Morningstar / DBS. As of March 31st 2018    
 

What are the Key Risks of this fund? 
• Investing primarily in a single sector, the fund is subjected to higher concentration risks. In addition, 

with a 3Y standard deviation of 14%, the technology sector also has a higher volatility than most 

peers susceptible to greater fluctuations. 

• The fund is risk rated 4 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 200 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 200 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

Performance as of March 31st, 2018 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Franklin Technology Fund -1.02 7.64 13.46 32.71 18.55 18.59 

MSCI World Info Technology  -3.60 3.41 12.02 27.34 17.90 18.92 
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Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any transaction and 

should not be viewed as such. 

 

Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to identify 

funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas are reviewed: 

People, Product, Process, Portfolio and Performance. 

 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months and 1-

year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data presented are as of 

31st December 2017, or the closest available NAV date prior. Cumulative and annualized performance data are bid-to-bid, in USD 

terms, unless specified otherwise. The funds’ relative performance against their appropriate benchmarks are provided, where 

applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, the higher 

the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 and –1 standard 

deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage and 

represents the level of conviction that the team has with respect to the fund performing well relative to its peers and its assigned 

asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund Rating is not a view 

on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund with high rating does not mean that it is 

suitable for all investors, and should not be considered as recommendations to buy or sell the relevant funds. Prospective investors 

should seek advice from a financial advisor regarding the suitability of the funds, taking into account their specific investment 

objectives, financial situation or particular needs before committing to invest in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS 

Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be reproduced, 

transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to 

subscribe to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to 

subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it 

identify or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained herein 

may have been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the 

“DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. 

The information herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility 

thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume any 

fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any 

transaction by you in reliance on the information contained therein. The information herein does not have regard to the investment 

objectives, financial situation and particular needs of any specific person. In order to build your own independent analysis of any 

transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent 

professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own 

financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS 

Group might have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have 

positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may have 

alliances or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where 

companies within the DBS Group are the product provider, such company may be receiving fees from the investors. In addition, 

companies within the DBS Group may also perform or seek to perform broking, investment banking and other banking or financial 

services to the companies or affiliates mentioned herein.  
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Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any transaction and 

should not be viewed as such. 

 

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on 

assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its accuracy, 

completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the 

discussion constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market 

conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee 

of future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be 

secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 

sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result 

of electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research 

report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) available in the 

market which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation. 

 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views 

about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also 

certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views 

expressed in the report.  

 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part of a 

separate and independent team to the investment banking function of the DBS Group and procedures are in place to ensure 

that confidential information held by either the research or investment banking function is handled appropriately.  There is no 

direct link of DBS Group's compensation to any specific investment banking function of the DBS Group. 

 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments recommended 

in this research report during the preceding 12 months. Please contact the analyst listed to view previous investment recommendations 

published by DBS Bank Ltd in the preceding 12 months. 

 

Singapore 

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial 

Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 
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DBS Solutions Q2 2018: Fund Insights 

Emerging Markets Allocation 
   

Overview 

In recent years, Emerging Markets (EM) economies 

and corporates have benefited from an 

environment of increasing global growth and the 

stabilisation of commodity prices. EM assets (both 

bonds and equities) are now, on a relative basis, 

more attractive than most Developed Markets on 

most ratio measures (such as Price-to-Book and 

Price-to-Earnings). 
 

As the growth trajectories of EM economies 

continue (over 70% contribution to global gross 

domestic product (GDP) growth), the asset class will 

increasingly become a key component of investors’ 

asset allocation. 
 

How can investors obtain a diversified, dynamic 

exposure to EM assets? 
 

GS EM Multi-Asset Portfolio ++++ 
 

What are the Key Characteristics of this fund? 

• Actively managed, well-diversified EM balanced 

fund that invests across EM equity (c.40%), hard 

(c.30%), and local (c.30%) currency debt 

• Three key approaches: Capital Growth, Sustainable 

Income, and Dynamic Allocation. 

• Neutral Allocation: 40% equity, 60% fixed income 

• The fund targets a stable 5.0% distribution per 

annum (monthly share classes are available). 
 
Why this Fund? Three Reasons: 

3. Strong Fundamentals:  On the debt front, we see 

support from improving fundamentals and 

attractive yields. Equities are supported by 

improving earnings and reasonable valuations  

4. Goldman’s Core Competencies: EM debt and equity 

are both key competencies of GSAM. Both teams 

have deep resources and are headed by seasoned 

hands. 

5. Dynamic Allocations: The Global Portfolio Solutions 

team leverages both fixed income and equities 

investment teams to construct dynamic bottom-up 

portfolios to navigate different market conditions.  

 

 

How is this fund positioned**?  

• Currently overweight EM equity vs. debt on 

expectations of a multi-year EM equity 

outperformance (increasing growth differential). 

• The key regional exposures are to Asia and Latin 

America. Overall, the portfolio provides investors 

with a more balanced regional allocation. 

• India and China are the main points of exposure 

for equities, while for debt, it is positive local rates 

(Argentina, Russia) and currencies (ARS, INR, IDR)  

Some of the key equity investment themes**? 

• E-commerce/Mobile Payments: China is a leader 

in mobile payments; the Indian government’s 

push for de-monetisation. E-commerce has 

disrupted traditional retail channels. (Recall 

Alibaba, Tencent). 

• Rise of the Consumer: Digitisation and increased 

focus on leisure/luxury. (Recall Samsung, 

Kweichow Moutai). 

• Exchanges / Non-Bank Financials: Overweight 

Financials via stock exchanges and non-traditional 

banking channels. (Recall Ping An Insurance).

Fund Selection Team 

Pierre DeGagné, CFA 

Paul Zhuang 

Kenneth Teow, CFA 

Ting Hock Kiat, CFA 

Asia, 43%

Latin America, 

28%

EM Europe, 

13%

Middle East/Africa, 

10%

Other, 3%

Cash, 

5%

Regional Exposure (%)

Equity, 51%

Local Sov, 

21%

External 

Sov/Quasi, 

18%

External 

Corporate, 6%

Cash, 5%
Asset Allocation (%)



Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any transaction 

and should not be viewed as such. 

How has the fund Performed? 
• Given its recent inception (December 2017), the fund does not have a track record for analysis. 

Performance numbers will be provided in subsequent updates.

Source: Bloomberg     ^Inception 14-Dec-17 
 
 

What are some Key Risks of this fund? 
• Despite attractive past returns, EM equities have historically been volatile (with an average standard 

deviation of 15-20%). Geopolitical risks as well as general economic slowdowns globally (or even 

in the Chinese economy) could create headwinds.   

• The fund is risk rated 4 on a five-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 220 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 220 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

  

Performance as of March 31st, 2018 - US$ 1M 3M Since Inception^ 6M 1YR 

GS Emerging Markets Multi-Asset Portfolio -1.24% 0.40% 2.40% - - 

50% MSCI EM – 50% JPM EMBI Global Div. -0.78% -0.08% 1.81% - - 

 

 

 

     

  



 

 

Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to identify 

funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas are reviewed: 

People, Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months and 1-

year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data presented are as of 

31 March 2018, or the closest available NAV date prior. Cumulative and annualized performance data are bid-to-bid, in USD terms, 

unless specified otherwise. The funds’ relative performance against their appropriate benchmarks are provided, where applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, the higher 

the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 and –1 standard 

deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage and 

represents the level of conviction that the team has with respect to the fund performing well relative to its peers and its assigned 

asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund Rating is not a view 

on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund with high rating does not mean that it is 

suitable for all investors, and should not be considered as recommendations to buy or sell the relevant funds. Prospective investors 

should seek advice from a financial advisor regarding the suitability of the funds, taking into account their specific investment 

objectives, financial situation or particular needs before committing to invest in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS 

Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be reproduced, 

transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe 

to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to subscribe 

to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify 

or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained herein may have 

been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the “DBS Group”) 

make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume any 

fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any 

transaction by you in reliance on the information contained therein. The information herein does not have regard to the investment 

objectives, financial situation and particular needs of any specific person. In order to build your own independent analysis of any 

transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent 

professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, 

accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS Group might 

have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have 

positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may have alliances 

or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies 

within the DBS Group are the product provider, such company may be receiving fees from the investors. In addition, companies within 

the DBS Group may also perform or seek to perform broking, investment banking and other banking or financial services to the 

companies or affiliates mentioned herein.  

 

 

 

 



 

 

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on 

assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its accuracy, 

completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the 

discussion constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market 

conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of 

future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be 

secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 

sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of 

electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research 

report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) available in the market 

which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views 

about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also 

certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or 

views expressed in the report. The research analyst(s) primarily responsible for the content of this research report or his 

associate has financial interests
2
 in relation to an issuer or a new listing applicant that the analyst reviews. 

 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part of a 

separate and independent team to the investment banking function of the DBS Group and procedures are in place to ensure 

that confidential information held by either the research or investment banking function is handled appropriately.  There is 

no direct link of DBS Group's compensation to any specific investment banking function of the DBS Group. 

Compensation for investment banking services  

DBS Bank Ltd., its subsidiaries and/or other affiliates have received compensation, within the past 12 months, and within the next 3 

months may receive or intend to seek compensation for investment banking services from The Goldman Sachs Group Inc. as of 31st 

March 2018. 

 

 

 

 

 

                                                 
2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a 

new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.  This term 

does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new 

listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.   



 

 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments recommended 

in this research report during the preceding 12 months. Please contact the analyst listed to view previous investment 

recommendations published by DBS Bank Ltd in the preceding 12 months. 

Singapore 

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial 

Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 

 

 

  



 

 

DBS Solutions: Funds 

Sector Global Aggregate Bonds 
   
 

Overview 

Underpinned by the CIO Office’s current cautious 

views on bonds, it is crucial to stay nimble and well-

diversified when investing in this asset class. We 

prefer managers that not only have a broad 

investment universe, but also possess the expertise 

and willingness to flexibly navigate through 

potential challenges in global credit markets. These 

challenges include potentially rising rates, credit 

spreads and being in the later stage of the global 

credit cycle.  
 

So what would be one of our top convictions in the 

global aggregate bond fund space to address this? 
 

Natixis Multisector Income Fund ++++ 
 

What are the Key Characteristics of this fund? 
• Anchored in Investment Grade U.S. Aggregate 

Bond investing, fund is focused on credit 
research and sector rotation as a key driver for 
performance.  

• Roughly a third of the firm’s assets are 
associated with this strategy, and as a result we 
get excellent focus from the large team of 
credit analysts. 

• Fund has flexibility to invest in High Yield 
Bonds, International Bonds, Securitized Debt 
and up to 20% in Equity.   

 

Why this Fund? 3 Reasons: 

5. Flexible Fixed Income Opportunities: Flexibility to 

adjust allocation across the fixed income 

segments and capital structure. This allows the 

manager great exposure to access a wider 

spectrum of credit opportunities  

6. Average Investment Grade Portfolio: Portfolio is 

on average investment grade, with a focus on 

providing alpha by identifying strong credit 

opportunities via a bottom-up selection process 

7. Income Target c.4% p.a.: Although fund has a 

total return focus, it pays out a sustainable 4% p.a. 

monthly distribution.  

 

How is this fund positioned**?  

 
• Around half of the fund is in higher quality 

securities, which include Treasuries and 

government bonds (agency and municipals). 

These helps provide stability in the portfolio 

and moderate levels of income.  

• Additional alpha is derived from the positioning 

in Corporate Credit. This is spread out across 

sectors like Industrials (33%), Financials (10%) 

and Utilities (1%). There is also 6% in securitized 

credit like covered bonds, ABS and MBS. 

• Cash is 5%, which is meant to allow the PM 

flexibility to deploy capital into opportunities, 

whenever they arise. 

• Duration is around 3.1 years with an average 

credit rating of ‘BBB+’ for the overall portfolio. 

 
Some of the key investment themes**? 
• Flexible Sector Allocation: The flexible mandate 

and diversification allows the team to better 

navigate through market challenges. These 

include potential rising interest rates and 

changing market cycles.  

• Bottom up Credit Selection: Team’s expertise is 

mostly in credit selection for alpha. Focus is on 

finding credit opportunities that result from a 

systematic approach in harvesting the Fixed 

Income universe.  

• Straightforward Approach: Fund does not 

actively use derivatives to enhance income and  

employs a robust research approach to avoid a 

permanent loss of capital.    

 

 

Fund Selection Team 
Pierre DeGagné, CFA 

Paul Zhuang 

Kenneth Teow, CFA 

Ting Hock Kiat, CFA 



Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any 

transaction and should not be viewed as such. 

How has the fund Performed? 
• Fund has a focus on bottom-up credit selection to generate alpha. Although returns over the short 

run have been mixed, fund has performed relatively well against the benchmark over the long run. 

Source: Bloomberg     ^Annualized 
 

 
Source: Morningstar / DBS. As of March 31st 2018 
 

What are the Key Risks of this fund? 
• Fixed-income securities are subject, among other things, to the risk of the issuer’s or a guarantor’s 

inability to meet principal and interest payments on its obligations and are subject to price volatility. 

• In addition, mortgage-backed securities and asset- backed securities may also be subject to call 

risk and extension risk.  

• The fund is risk rated 3 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 220 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 220 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

Performance as of Mar 31st, 2018 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Natixis Multisector Income 0.00 -0.20 -0.10 3.62 3.09 3.07 

Barclays Gl Aggregate 1.06 1.36 2.45 6.97 3.14 1.49 

 

 

 

     

  



**Funds are actively managed, positions may change. 

Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any transaction 

and should not be viewed as such. 

Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to identify 

funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas are reviewed: 

People, Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months and 1-

year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data presented are as of 

31st December 2017, or the closest available NAV date prior. Cumulative and annualized performance data are bid-to-bid, in USD 

terms, unless specified otherwise. The funds’ relative performance against their appropriate benchmarks are provided, where 

applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, the higher 

the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 and –1 standard 

deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive advantage and 

represents the level of conviction that the team has with respect to the fund performing well relative to its peers and its assigned 

asset class benchmark over the next 18 to 36 months. Investors should, however, note that the DBS FST Fund Rating is not a view 

on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund with high rating does not mean that it is 

suitable for all investors, and should not be considered as recommendations to buy or sell the relevant funds. Prospective investors 

should seek advice from a financial advisor regarding the suitability of the funds, taking into account their specific investment 

objectives, financial situation or particular needs before committing to invest in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for DBS 

Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be reproduced, 

transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe 

to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to subscribe 

to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify 

or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained herein may have 

been obtained from various sources and neither DBS nor any of their respective directors or employees (collectively the “DBS Group”) 

make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume any 

fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance into any 

transaction by you in reliance on the information contained therein. The information herein does not have regard to the investment 

objectives, financial situation and particular needs of any specific person. In order to build your own independent analysis of any 

transaction and its consequences, you should consult your own independent financial, accounting, tax, legal or other competent 

professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, 

accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position which DBS Group might 

have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have 

positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may have alliances 

or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies 

within the DBS Group are the product provider, such company may be receiving fees from the investors. In addition, companies within 

the DBS Group may also perform or seek to perform broking, investment banking and other banking or financial services to the 

companies or affiliates mentioned herein.  

 

 

 

 



**Funds are actively managed, positions may change. 

Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any transaction 

and should not be viewed as such. 

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on 

assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to its accuracy, 

completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the 

discussion constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market 

conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of 

future results, and future results may not meet our/ your expectations due to a variety of economic, market and other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be 

secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The 

sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of 

electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research 

report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) available in the market 

which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

1. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views 

about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also 

certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views 

expressed in the report. 

2. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection 

with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS 

Group's compensation to any specific investment banking function of the DBS Group. 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments recommended 

in this research report during the preceding 12 months. Please contact the analyst listed to view previous investment recommendations 

published by DBS Bank Ltd in the preceding 12 months. 

 

 

Singapore 

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial 

Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 

 

 

 

  



**Funds are actively managed, positions may change. 
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and should not be viewed as such. 

DBS Solutions: Funds 

Sector Global Aggregate Bonds 
   
 

Overview 

Investors have seen consecutive years of steady 

returns in fixed income, as interest rates have 

remained low and beta trades have benefitted. 

Globally, overall conditions suggest higher interest 

rates on the back of rising economic activity, Federal 

Reserve balanced sheet reduction and potentially 

some inflationary pressures. In such an environment, 

investors could consider lower duration solutions 

with an exposure to Emerging Market bonds for 

added credit and FX alpha. 
 

Templeton Global Total Return ++++ 
 

What are the Key Characteristics of this fund? 
• The Fund is focused on global opportunities 

and we expect the majority of the exposure to 
be through emerging debt and two thirds of 
the risk budget through exposed F/X trades.   

• Despite its size at around $20bn, the fund is 
nimble and can take opportunist positioning to 
capitalize on occasional market volatility and 
dislocations in various bond sectors.  

• The investment manager has a strong proven 
track record and is backed by a strong team of 
PMs and locally supported research analysts. 

 

Why this Fund? 3 Reasons: 

8. A Changing World: Templeton sees that rising 

rates may mean disappointing returns for world’s 

“safest” bonds, while opportunities may be found 

on the periphery outside the US, EU & Japan.  

9. New Approach: Not your traditional global bond 

fund, they are focused on macro trends, 

emerging markets and currency positioning to 

deliver returns. These help to diversify the fund 

against other broad fixed income mandates.  

10. The Right Stuff: In addition to being an 

accomplished mountaineer, having scaled 

Everest, PM Michael Hasenstab has a proven track 

record on this fund. He is supported by a strong 

team of research analyst with local resources.  
 

 

How is this fund positioned**?  

 
• In terms of duration, the fund is mainly 

positioned in Emerging Markets (primarily Asia 

and South America), to harvest the higher 

interest rate carry of those countries. In Asia 

they favour Indonesia & India and in South 

America, they like Mexico, Brazil & Argentina. 

These positions are mainly funded by shorting 

US Treasuries. 

• In terms of FX exposure of the fund there are 2 

components. The first is the fund’s long 

exposure to the local currency FX fluctuations 

of the above Emerging Market bond exposures.  

Secondly, the fund has also an FX currency 

overlay, whereby they are currently long USD 

and short EUR and JPY. When USD appreciates 

against either the EUR or JPY they make money 

and if the opposite happens they lose money. 

 
Some of the key investment themes**? 
• Negative USD Duration: The fund has currently 

negative USD duration. This helps negate the 

sensitivity of the fund to rising US interest rates. 

• Focus on Fundamentals: Fund focuses on 

investing in EM countries that have high interest 

rate carry and relatively good economic 

fundamentals. This would help reduce the 

chances of the local currency depreciating too 

much and negating the higher interest rates.   

• Interest Rate Differentials: There is anticipation 

of continued monetary accommodation and 

low rates in Japan and the eurozone while rates 

rise in the US. Those increasing rate differentials 

are expected to depreciate the JPY and EUR 

against the USD. 

Fund Selection Team 
Pierre DeGagné, CFA 

Paul Zhuang 

Kenneth Teow, CFA 

Ting Hock Kiat, CFA 



Important Notice and Disclaimer 
This document is for your information and for discussion purposes only. It does not constitute an offer, an invitation or a recommendation to enter into any 

transaction and should not be viewed as such. 

How has the fund Performed? 
• Fund has seen recent performance recover. Where performance hurt over the long run was mostly 

related to FX, whereby the fund saw detractions in most of its currency exposures. 

Source: Bloomberg     ^Annualized 
 

 
Source: Morningstar / DBS. As of March 31st 2018 
 

What are the Key Risks of this fund? 
• Fixed-income securities are subject, among other things, to the risk of the issuer’s or a guarantor’s 

inability to meet principal and interest payments on its obligations and are subject to price volatility. 

• The Fund invests mainly in debt securities issued by government, government-related or corporate 

entities worldwide and in derivatives. Such securities and derivatives have historically been subject 

to price movements, generally due to interest rates, foreign exchange rates or bond markets.  

• The fund is risk rated 3 on a 5-point scale. Risk rating 1-5 indicates the relative rating of potential 

loss; “1” being the lowest and “5” being the highest. 

• For a comprehensive list of the fund’s risks, please consult your RM or the fund’s prospectus.  

 

DBS Fund Selection Proposition 
 

At DBS, our goal is to provide our clients with a holistic 

approach to managing your wealth.  As investors seek to 

preserve, diversify and build their wealth, for many, mutual 

funds can be integral tools.  Funds are diversified, efficient 

tools to access different global markets with the guidance 

of professional asset managers.  

 

DBS Fund Selection Team (FST) is a dedicated group of 

professionals, committed to identifying high quality mutual 

funds which the team believes can add value for our clients. 

With over 220 funds under coverage, the team meets the 

managers, writes an assessment of the fund and assigns a 

conviction rating to each. This is followed by on-going 

monitoring of the performance of the fund. The DBS FST 

Fund Rating encapsulates a qualitative assessment of the 

fund’s competitive advantage relative to its peers. 

DBS FST Fund Ratings  
 

The DBS FST currently covers over 220 funds. The team will 

review and assign an appropriate rating to each fund.  
 

This rating reflects the team’s assessment of the fund’s 

competitive advantage and represents the level of 

conviction that the team has with respect to the fund 

performing well relative to its peers and its assigned asset 

class benchmark over the next 18 to 36 months.  
 

Investors should, however, note that the DBS FST Fund 

Rating is not a view on funds as an asset class nor is it a 

guarantee of a fund’s performance.  

 

   Conviction Level Rating 

Strong Positive ++++ 

Positive +++ 

Neutral ++ 

Low Conviction + 

Performance as of March 31st, 2018 in US$ 1M 3M 6M 1YR 3YR^ 5YR^ 

Templeton Global Total Return 1.02 1.29 -0.45 0.16 1.61 1.17 

Barclays Gl Aggregate 1.06 1.36 2.45 6.97 3.14 1.49 

 

 

 
     

  



 

Notes: 

1. A qualitative approach is used to systematically analyse each fund’s characteristics, risk and performance attributes to 

identify funds we believe could add value. Through interviews that we conduct with respective fund managers, 5 key areas 

are reviewed: People, Product, Process, Portfolio and Performance. 

2. Fund performance are sourced from Morningstar Direct workstations and/or Bloomberg Terminals. 3-months, 6-months 

and 1-year performance returns are cumulative, while 3 and 5-years’ performance returns are annualized. All data 

presented are as of 31st December 2017, or the closest available NAV date prior. Cumulative and annualized performance 

data are bid-to-bid, in USD terms, unless specified otherwise. The funds’ relative performance against their appropriate 

benchmarks are provided, where applicable.  

3. Standard deviation is a statistical measure of risk. The higher the standard deviation, the greater the volatility, therefore, 

the higher the potential risk. Approximately 68% of the annual total return of the fund is expected to range between +1 

and –1 standard deviation from the annual average return, assuming a fund’s return falls in a standard normal distribution. 

4. Ratings assigned by DBS Fund Selection Team is on the basis of the team’s assessment of the fund’s competitive 

advantage and represents the level of conviction that the team has with respect to the fund performing well relative to 

its peers and its assigned asset class benchmark over the next 18 to 36 months. Investors should, however, note that the 

DBS FST Fund Rating is not a view on funds as an asset class nor is it a guarantee of a fund’s future performance. A fund 

with high rating does not mean that it is suitable for all investors, and should not be considered as recommendations to 

buy or sell the relevant funds. Prospective investors should seek advice from a financial advisor regarding the suitability 

of the funds, taking into account their specific investment objectives, financial situation or particular needs before 

committing to invest in or purchase in any of the funds mentioned. 

Disclaimers and Important Notes 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only. This publication is intended for 

DBS Bank and its subsidiaries or affiliates (collectively “DBS”) and clients to whom it has been delivered and may not be 

reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.  

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to 

subscribe to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the 

public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such.  

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does 

it identify or define all or any of the risks associated to any actual transaction. Any terms, conditions and opinions contained 

herein may have been obtained from various sources and neither DBS nor any of their respective directors or employees 

(collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume 

no responsibility of it. The information herein may be subject to further revision, verification and updating and DBS Group 

undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not assume 

any fiduciary responsibility or liability for any consequences, financial or otherwise, arising from any arrangement or entrance 

into any transaction by you in reliance on the information contained therein. The information herein does not have regard to 

the investment objectives, financial situation and particular needs of any specific person. In order to build your own 

independent analysis of any transaction and its consequences, you should consult your own independent financial, accounting, 

tax, legal or other competent professional advisors as you deem appropriate to ensure that any assessment you make is 

suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way 

on DBS Group or any position which DBS Group might have expressed in this document or orally to you in the discussion.  

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may 

have positions in and may affect transactions in the underlying product(s) mentioned. Companies within the DBS Group may 

have alliances or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). 

Where companies within the DBS Group are the product provider, such company may be receiving fees from the investors. In 

addition, companies within the DBS Group may also perform or seek to perform broking, investment banking and other 

banking or financial services to the companies or affiliates mentioned herein.  



 

This publication may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared 

on assumptions and parameters that reflect our good faith, judgement or selection and therefore no warranty is given as to 

its accuracy, completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or 

orally to you in the discussion constitute our judgement as of the date indicated and may be subject to change without notice. 

Changes in market conditions or in any assumptions may have material impact on any estimates or opinion stated.  

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no 

guarantee of future results, and future results may not meet our/ your expectations due to a variety of economic, market and 

other factors.  

This publication has not been reviewed or authorised by any regulatory authority in Singapore or elsewhere. There is no 

planned schedule or frequency for updating research publication relating to any issuer. 

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed 

to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 

viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the Information, which 

may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the 

research report(s) and may not be the most preferred or suitable product for you. There are other investment product(s) 

available in the market which may better suit your investment profile, objectives and financial situation. 

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 

or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or regulation. 

REGULATORY DISCLOSURES  

Analyst Certification  

3. The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the 

views about the companies and their securities expressed in this report accurately reflect his/her personal views. The 

analyst(s) also certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific 

recommendations or views expressed in the report. 

4. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part 

of a separate and independent team to the investment banking function of the DBS Group and procedures are in place 

to ensure that confidential information held by either the research or investment banking function is handled 

appropriately.  There is no direct link of DBS Group's compensation to any specific investment banking function of the 

DBS Group. 

Disclosure of previous investment recommendation produced 

DBS Bank Ltd may have published other investment recommendations in respect of the same securities / instruments 

recommended in this research report during the preceding 12 months. Please contact the analyst listed to view previous 

investment recommendations published by DBS Bank Ltd in the preceding 12 months. 

 

Singapore 

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial 

Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore (the "MAS"). 

This publication is provided to you as an “Accredited Investor” (defined under the Securities and Futures Act of Singapore) 

for your private use only and may not be passed on or disclosed to any person nor copied or reproduced in any manner. 

 

 




